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Exports to the United States Rise Sharply 





“CEXIM”’ is | 
Abolished 


Substituted by the Foreign 
Trade Board, Effective 
January Ist, 1954 


The Export & Import Depart- 
of the Bank of Brazil 
been abolished and replaced, effec- 
tive January Ist, by the Foreign 
(Carteira Co- 


ment has 


Trade Board de 


Developmental Loan is Signed 





mércio Exterior), according to a 


law just sanctioned by President | 
Getulio Vargas. 


The new organization will have | 
the 
cording to the text of the law as 
finally approved: 

1) To issue export and import 


licenses to applicants who prove | 


they have exchange cover at their | 
disposal, or transactions independ- 
ent of exchange cover in accord- 
ance with previously established 
rules. 

2) To supervise prices, weights, 


measures, classifications and types 


declared on export and import op- | 


erations, with a view to avoiding 
exchange frauds; 

3) To classify import merchan- 
dise and products, in accordance 
with their nature and degree of 
essentiality, establishing the cate- 
gories of distribution, for purposes 
of exchange purchases, after prior 
hearing of the Consultative Com- 


following chief functions, ac-| 





attorney to the power concern, 





Signing for Brazil in connection with developmental loans granted by 
the International Bank for Reconstruction and Development is Dr. 
Mario da Camara, representative of the Brazilian Treasury Delegation 
in New York. Watching, left to right, are Mr. Robert L. Garner, Vice 
President of the International Bank, Dr. Dagoberto Salles, President, 
Usinas Elétricas do Paranapanema and Dr. Silvio de Campos Mello, 








$22.5 Million Developmental 





International Bank Will 
Finance Railway and 


Power Projects 


mission on Foreign Trade and sub- | 


ject to approval by the Council of 


the Superintendency of Currency 
& Credit. 

1) To finance imports of produc- 
tion and consumer goods of a 
highly essential nature, in special 


cases and subject to rulings to be 


developmental loans to 
Brazil, totaling $22,500,000, were 
| approved the International 
Bank for Reconstruction and De- 
velopment during December. They 
will be used for railroad and hy- 


| Two 


by 


dro-electric developments. 


established after consultation with | 


the Consultative Commission on 
Foreign Trade. 
It is stipulated that provisions 


(See page 3) 


“Sign of Confidence” 


Loan agreements were signed 
in Washington, D. C., by Mr. 
Mario da Camara, head of the 


Loans are Granted to Brazil 





Brazilian Treasury Delegation, 
who hailed them as signs of “‘con- 
tinuing confidence in the develop- 
ment of Brazil’s economy and her 
future dollar earning power.” 
Mr. Robert L. Vice 
President of the International 
Bank for Reconstruction and De- 
behalf of 


Garner, 


signed 
institution. 


velopment, 
that 


on 


Brazilian Officials Present 
Among prominent officials who 
witnessed the were 
Dr. Joao Carlos Muniz, Brazilian 
Ambassador to the United States, 
(See page 5) 


ceremonies 





$100 Million 
in September 


Marked Improvement in 
World Trade Balance 
is Also Observed 


U.S. imports from Brazil dur- 
ing the month of September 
reached a total of $100.7 million, 
highest figure attained for more 
than two years. 

The figure, released by the Cen- 
sus Bureau, was more than double 
the August figure of $48 millions, 
and over 13 percent higher than 
the figure for the corr 
month of 1952. 


ponding 


Boom in Coffee 
Chiefly responsible for the sharp 
rise in sales to the U.S., statistics 
show, was the boost in coffee ex- 


ports. 
Coffee shipments to the U.S. 
earned $86,291,385, during Sep- 


tember, compared with but $35,- 
052,307, in August; in the latter 
j month 1,159,072 bags were ship- 
|ped, whereas August shipments 
were a shade under half a millior 
bags. 


Marked General Improvement 


That vigorous dollar-saving 
| measures, allied to the drive to in- 





| crease exports, are continuing to 
| produce a marked improvement in 
|Brazil’s worldwide trade balance 
apparent from figures re- 
leased mid-December by the Eco- 
i'nomic and Financial Statistics 
Service of the Ministry of Fi- 
nance, covering the first three 
| quarters of 1953. 


was 


These figures showed the coun- 
try had achieved a positive trade 
worldwide trade of 


balance on 


*$60 millions, 


(See page 2) 
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Brazil’s World Trade Balance is Greatly Improved 





Position in Trade with U.S. Shows 
Reversal of Previous Tendencies Prospects Viewed Dept. Modernized 


Exports Exceed Imports by 
More Than $60 Million 
For First 9 Mos. 


(From page 1) 


Brazil’s exports for the period 
totaled $1,012,329,994, whereas im- 


ports were but $952,231,816. 


Sharp Contrast Seen 
This positive trade balance be- 
the significant, the 
Brazilian when 
viewed in the light of the deficit 
of Cr$11 billions (roughly $550 
million), which resulted from the 
first trading in 


1952. 


comes more 


press reports, 


nine months’ 


The inversion in trading figures 


was achieved as a result of 40 


percent trimming of imports, while | 


exports increased slightly. 


Change in U.S. Position 

noteworthy, it is 
the striking 
change in the position in Brazil- 
U.S. 


Particularly 
commented, was 
trade. 
During the first three quarters 

1952, negative 
Cr- 


of Brazil had a 
balance amounting to 
$3.4 billions (approximately $170 
millions), for the 
period of 1953, the balance was fa- 


about 
same 


whereas 


vorable to Brazil, to the extent of 


some Cr$4.3 billions (equivalent 
to $215 million). 
Situation Maintained 
The U.S. maintained its posi- 
tion as chief supplier to Brazil 


and chief client of Brazil, during 

1953. 
Nearly 

imports came from this country, 


30 percent of Brazil’s 


despite the energetic dollar-sav- 


ing program, aimed at regulari- 
zing interchange, and avoiding 
any future accumulation of the 


backlog which proved a hindrance 


normal trade relations over a 


to 


long period. 


Of particular note, in connec- 
tion with the trade results for 
the first three quarters of 1953, 
was the sudden boost in ship- 





Good Tobacco 


Crop Reported 


Production Boost of 12 

Percent Over 1952 
Output is Seen 

in Brazil 


Tobacco production 


for the current year is estimated 


at 119,743 tons, a 12.7 percent 
boost over the figure of 106,307 
tons obtained in 1952. 


This year’s crop was valued at 
Cr$s862 million ($48 million), ac- 
cording to statistics released by 
the Production Statistics Service 
of 


last year’s brought slightly over 


the Ministry of Agriculture; 


| Cr$780 million. 


11,500 pounds per acre. 


Widespread Crop 


Tobacco grows in almost all 
parts of Brazil. 

Chief producing states are Rio 
Grande do Sul, which is estimated 
10,575 tons, in 


24,118 


17,954 tons 


have obtained 
Bahia, 
Santa Catarina, with 
Minas 


to 


1953, with tons, 


and Gerais, with 15,758 
tons. 
productivity was 


the 


whose plantations yielded about 


Highest 


achieved in state of Parana, 





'ments from the Argentine, which | 


supplied Brazil but 1.8 percent of 
total imports in 1952, but rose to 


la proportion of 13.8 percent in 
1953, largely due to heavy im- 
ports of wheat which were paid 
for to a great extent by Brazil’s 


favorable trade balance with the 
neighboring country from the pre- 
vious year’s transactions. 


France, the Dutch West Indies, 


| Germany and Venezuela each sup- | 


plied Brazil with between 7 and 8 | 
percent of total imports, whereas 
Britain, which had been in 
5) 


Great 


(See page 





Cement Industry 


Progress in Many Sectors 
Provides Firm Basis 
for Expansion 


(From page 7) 


for further 
power holds forth 
the spurt of 
activity in all fields. This is the 


the 


development, 


takings of type, 


prospect of a new 
best of news as regards prospects 
of the 


cement industry during the com- 


of lucrative development 


ing years. 

Attention to transport has by 
no means lagged behind other sec- 
tors being developed by the Var- 
the 
terms of a series of projects pre- 
the Brazil-U.S. 

for Economic Devel- 


gas administration. Under 


sented by Joint 
Commission 
opment, more than a score of rail- 
roads are to be renovated or 
expanded. 

Latest development in this con- 
nection was the signing of a $12.5 
million developmental loan by the 
International Bank for 
struction and Development to the 
government of Brazil, to meet 
part of the cost of equipping the 
Central Brasil railroad, Bra- 


zil’s most important line (see pho- 


Recon- 


do 


tograph on page 1 of this issue). 


Expansion of road 
has not lagged behind. Over a two 


and a half year period ended June 


transport 


30 last, Brazil built 5,000 kilo-| 
imeters of highways, statistics 
show. The country, with about 


300,000 kilometers of roads in va-| 


rious of construction, is 
pushing forward surfacing and 
improvement programs at a rapid 


rate. 


stages 


Future development programs 
in the cement sector will undoubt- 
edly find their field of activity 
widening as these programs are 
carried forward and _ intensified. 


Raw Material Sources 


The last requirement for the de- 
velopment of the cement industry, 
as spelt out in the law providing 
facilities for expansion, is ample 


availability of raw materials. The | 


Rio Grande Fire 


Officials Visit U.S.A. 
for Lengthy Tour 
of Inspection 


Fire-fighting services in the 
state of Rio Grande do Sul are to 
and with 
the latest U.S.-built equipment, as 
a result of the trip to the U.S.A 
of Lt. Colonel Tisiano F. Leoni of 
the Rio Sul Fire 
Department. 


be boosted modernized 


Grande do 

Lt. Col. Leoni, who was accom- 
panied trip iat. 28. 
Manoel Geronimo Marcos, of th: 
Sao Paulo Fire Department, re 
turned to 21, 
after a lengthy observation trip 
in the U.S., during the course of 


on his by 


Brazil December 


| which they visited the Fire-Fight 


York, 


Jersey, 


ing Departments of New 
Detroit, New 
Elmira, and many other cities. 


Rochester, 


They special demonstra- 
tions of fire-fighting equipment at 
the New York Fire College, De- 
troit Rochester 
Fire College, and at the New York 


Naval Airport. 


saw 


Fire College and 


As a result of their trip, it was 
disclosed, the Rio Grande do Sul 
Fire Department is to receive 
shipments of equipment 
manufactured by the General Fire 
Truck Company, of Detroit, Michi- 


special 


gan. 
The 


services of the state of Rio Grande 


modernized fire - fighting 
do Sul are planned around a cen- 
tral organization in Porto Alegre, 
and will be expanded in other im 
portant cities of the state and out- 
lying points. 





widespread occurrence of thes¢ 
minerals is shown by the fact that 
cement developments are taking 
place in such a large number of 
units of the Federation. 

This fact is also confirmed by 
author José Jobim, in his book, 
“The Mineral Wealth of Brazil.” 
Says author Jobim, 
rocks are found in practically al! 


“Caleareous 
inhabited regions of Brazil, and 
in all geological formations, from 
the old to the 
quaternary.” 
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Brazil May Have 90,000 Ton a Year Asphalt Plant 





Board of Foreign 
Trade is Formed |! 


| 
(From page 1) 


1) and 2) are not applicable to cof- 
fee, which will continue to be sub- 
ject to law 1779, of December 22nd, 
1952. 
The 


on Foreign Trade is established by 


Consultative Commission 


the law, and will be en- 


charged 


same 
“suggesting to the} 
of the Board of 


Foreign Trade such measures as 


with 


administration 


it sees fit for the development of 





foreign trade, and general criteria 
related with the export and import 


icense system.” 


Strict penalties are provided for 


nfractions of the regulations cov- 
ring the of 
prices and other essential details 
of 


proper declaration 


imports. 


Items not subject to import 
license, according to the new law, 
are as follows: 


1) 
cover, of articles for the personal 


Imports, without exchange 
use of foreign diplomatic missions | 


and official government depart- 
ments and their personnel, in cases 
where the respective governments 
grant equality of treatment to the 
Brazilian government; 

2) Livestock, machinery, equip- 
ment and professional instruments 
f immigrants, brought in without 


exchange coverage for their per- 


sonal use or for industrial pur- 
poses, 
3) Baggage of travelers, not in- | 


cluding furniture and vehicles but 
only clothes and personal and do- 
of 100 


thousand cruzeiros, calculated at 


mestic items to a value 
the official exchange rate; 

1) Property covered by article 
142 of the 
which has belonged for more than 


Federal Constitution, 
ix months prior to date of depar- 
of origin, to 
persons transferring residence to 


ture from country 


Brazil, when such latter present 
documents viséd by the Brazilian 
consular authorities attesting to 
esidence and property, in addi- 
tion to a full listing of such prop- 
erty, and always provided such 
property, in quantity and features, 
that it 


tended for commercial purposes. 


bears evidence is not in- 


5) Paper and material for the 
consumption of the press, in ac- 


Ambassador Fernando Lobo 





Ambassador Fernando Lobo, career diplomat, is Brazil’s representative 
to the Organization of American States, Washington, D.C., scheduled 
to hold a month-long conference in Caracas, in March 1954. 





cordance with law No. 1386, of 
18th June, 1951; 

6) Paper imported by publish- 
ing or editing firms for printing 
books, under the terms of law No. 
1386, of 18th June, 1951; 

7) books, 
magazines and similar 
tions on technical, scientific, liter- 


Maps, newspapers, 


publica- 


ary or similar subjects, printed in 


foreign languages, and works 


printed in Portugal, in Portuguese, 
au- 


Brazilian or Portuguese 


thors, and religious books written 


by 


in any language and from any 
origin. 

8) Furniture, domestic objects 
and one automobile belonging to a 
diplomatic official if transferred to 
the Ministry of Foreign Affairs; 
belonging to 
have died while on foreign assign- 


ments; and those of Brazilian civil 


those officials who 





returning 
held 


and military officials 


from a foreign assignment 


for more than six months. 


9) Objects and material for edu- | 
institutions 
sistance and religious institutions, 
for their own profit 


cation for social as-| 


without 


use 


motives. 


Article 9 of the new law, in a 
series of sub-paragraphs, provides 





for the establishment of exchange 
overprices, above the parity de- 


clared to the International Mone- 


tary Fund, the purpose of which | 
will be: a) to cover the currency | 
bonus payments to exporters (pro- 
vided for under the “Aranha}| 
plan’); b) to regularize exchange 


operations for account of the Na- 


tional Treasury prior to this date | 
and c) to finance the fund for de- 


velopment of agriculture. 





Plan is Studied by 
Petroleum Council 


Studies now under way in Brazil 
may lead to the establishment of 
an asphalt plant with a production 
capacity of 90,000 tons a year. 

The negotiations for this pur- 
pose have been carried on between 
Brazil’s National Petroleum Coun- 
cil and the Standard Oil Company 
of California and its subsidiary, 
the International Emul- 
sion Corporation. 


3itumen 


The plans at present envisaged 
call for crude oil from the Bosean 
fields, in the region of Lake Mara- 
caibo, in Venezuela, which would 
be transported to Brazil by means 
of the National Tanker Fleet. 


Cr.$40 Million Project 

Reports state that total invest- 
ment in the proposed Sao Paulo 
asphalt plant would be equivalent 
to about Cr$40 millions, and that, 
of this total, the U. S. 
part would amount to about $900,- 
000. 

The the 
establishment of the industry are 
said to have indicated their will- 


currency 


firms which propose 


ingness to finance the dollar ex- 
of five 
years, if the National Petroleum 
Council, (the 
joint-economy corporation recently 


penditure over a_ period 


or Petrobras new 
authorized by law) are willing to 
sign a contract for the purchase of 
Boscan crude, at the rate of 2,000 
the five-year 
period, at the international market 


barrels a day for 
price. 

To a dispatch by Mr. Plinio Can- 
tanhede, President of the National 
Petroleum Council, reporting on 
the progress of negotiations, Presi- 
dent Getulio Vargas replied in- 
structing the Council to proceed 
with its studies and understand- 
ings, and to submit its conclusions 


to him in due course. 


Asphalt consumption in Brazil 


| has risen sharply in recent years. 


1948 


creased no less than 


1951 it in- 


i353 percent, 


3etween and 


from 19,600 tons in the former 
year, to 87,292 in the latter. At 
present, the National Petroleum 


Council reveals, imports of asphalt 
are costing the country about $5 
million a year. 
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AUTHORIZATION FOR 
BRAZILIAN VOLKSWAGEN 
FACTORY GRANTED 


The Brazilian government has 
granted authorization for the es- 
tablishment of a Volkswagen 
automobile factory in Brazil. 
The plant is to be constructed 
in Sao Paulo, and the German in- 
about 


to 


dustrial will invest 


Cr$600 


group 
millions, equivalent 
$30 million, at the outset. 

It is expected that the Brazilian 
Volkswagen plant will be in oper- 
ation in 1954 and that production 
will be about one thousand units 
a month at the outset. 

At the outset, the motor will be 
imported from Germany, but later 
it will be completely produced in 
Brazil, it is added. 

Announcement of the granting 
of authorization for the German 
concern to start operations in Bra- 
zil came shortly after a visit from 
Nardhoff, of the 


parent organization. 


Heinz director 


MINERAL FERTILIZER 
INDUSTRY PLANNED 
IN MINAS GERAIS 


The government of the state of 
Minas Gerais is planning to or- 
ganize a joint-economy group for 
industrial development of the re- 
serves of apatite in the state, and 
of fer- 


large-scale manufacture 


tilizers, it is disclosed. 
to Cr$150 


millions, would be invested at the 


Capital amounting 


outset. 


OUTPUT OF JUTE SACKS 
WILL BE EXPANDED 

One of the largest jute-sacking 
plants in the whole of Brazil has 
been opened in Vitoria, capital of 
the State of Espirito Santo, it was 
recently announced. 

guilt 


Manufatureira de Tecidos, it has 


by Companhia Uniao 


2.5 


f production of 


a capacity ¢ 
million bags a year. 

Jute is now being cultivated ex- 
the State of 


zonas, and plans call for complete 


tensively in Ama- 


self-sufficiency in the near future. } 


Recently, the Brazilian govern- 
ment supplied a quantity of high- 
grade jute seeds, produced in the 
Amazon, to the Peruvian govern- 
ment. 





Brazilian News and Notes 





PROFESSOR MIGUEL COUTO 
FILHO IS APPOINTED 
MINISTER OF HEALTH 

Recently appointed Minister of 
Health of Brazil 
Miguel Couto filho, member of a 
in Bra- 


was Professor 


family long-prominent 
zilian medical circles. 
The new Minister recently told 
the Brazilian that he in- 
tends to set up a Health Council, 
on which all Directors of Health 
departments and secretariats of 
the States would serve, and that 
he intends to expand public health 
Brazil, with 


press 


throughout 
particular emphasis on services to 


services 


children. 


AERIAL SURVEY OF 
PROPOSED NEW CAPITAL 
SITE IS COMPLETED 
An aerial survey of the entire 
region of the proposed new loca- 
tion for the capital of Brazil has 


now been completed by the Or- 
ganizing Commission, it is dis- 
closed in the Brazilian press. 


Recently scheduled was a meet- 
ing of the commission, under the 
chairmanship of President, 
General Caiado de Castro, to dis- 


its 


cuss further developments. 

(The proposed re-location site 
the high central 
plateau, close to the point of con- 
of the 
and 


is located on 
vergence states of Goias, 
Minas Sao Paulo. It 
is a region with one of the most 


Gerais 


attractive climates and most fer- 
tile soils in the world.) 


GOIAS RAIL LINK 
WILL BE CONSTRUCTED 


President Gettlio Vargas has 
approved the final part of a pro- 
gram drawn up under the S. A. 
L. T. E. plan (master plan for 
development of public health, nu- 
trition, transport and_ electric 
power projects), for application of 
budgetary funds in building the 
“Leopoldo Bulhoes” Railroad, be- 
the Alto 


disclosed. 


Goiania and 
region, it is 


tween 
Araguaia 





NOTE 
All material in this bulletin 
may be freely reprinted or 
quoted from. The Brazilian 
Government Trade Bureau 
may be credited as the source. 











PRESIDENT GRANTS 
AID TO AGRICULTURE 


Recently authorized by Presi- 
dent Getulio Vargas were funds 
amounting to Cr$20 millions 
(roughly $1 million, at par), for 
the purchase of insecticides for 
resale to farmers, and for the 
free supply of selected seeds. 


ANTI-CANCER COBALT BOMB 
TO BE PURCHASED BY 
BRAZIL 





President Getuilio Vargas has 
authorized the Ministry of Health | 
to purchase for the National Can- 
cer radioactive 
bomb of the most modern type for | 


Service a cobalt 


the treatment of cancer. 

The purchase _ will 
through the Pan-American 
tary Bureau. 


made 
Sani- 


be 


ROBERTO ROSSELINI 
AND INGRID BERGMAN 
WILL VISIT BRAZIL 


The entire Rosselini family, 
composed of Roberto Rosselini, | 
Ingrid Bergman, and their chil- 


dren, will visit the First Interna- 
tional Movie Festival in Brazil, 
to be held in Sao Paulo next Feb- | 
ruary part of the city’s | 
Fourth Centennial Celebrations, it 


as a 


is announced. 


LARGE SWEET POTATO 
CROP IS REPORTED 
The sweet potato crop in Bra- 
zil for 1953 has 
at 904,865 tons, statistics recently | 


been estimated 
released show. 

Chief producing states 
Santa Catarina, Rio Grande 
Sul, Parana, Minas Gerais, Per- 
nambuco, Rio Grande do Norte, 
Paraiba, Bahia, Sao Paulo 
Rio de Janeiro. 


| 
are | 
do 


and 


SOUTHERN PACKING-PLANT 
NETWORK IS PLANNED 
The Bank of Brazil is to finance 
part of the cost of construction of | 





a network of new cold-storage and | 
packing plants in the interior of | 
the State of Rio Grande do Sul, it 
is announced. 

The first unit in the network | 


| will be built at Alegrete followed ‘means of ferryboats and motor 
| by others in Sao Gabriel and Rio| launches, 
| Pardo. ' 


tunnel 


GREAT PETROLEUM | 
PROSPECTS IN THE 
AMAZON FORESEEN 


Petroleum beds in the Amazon 
region may cover a greater exten- | 


| sion than those already discovered 


in Bahia, according to Mr. Plinio 
Cantanhede, President of the Na- 
tional Petroleum Council. 
Reporting on the drilling of a 
pioneer well on the right bank of 
the Madeira river, to the 
locality of Nova Olinda, the Bra- 
zilian oilman described the Ama- 


close 


|zon drillings as the opening of 


“a new working front in oil.” 
BELO HORIZONTE WILL 
HAVE TELEVISION STATION 

Belo 
television station, 
closed in this city show. President 


to have a 


reports 


Horizonte is 
dis- 


|Getulio Vargas has signed a de- 


cree authorizing Radio Guarani, 


|of Belo Horizonte, to operate such 


a station. 


Television stations are at pres- 


|ent in operation in Rio de Janeiro 


and Sao Paulo, and the former 


|city has a non-commercial cultural 


television station, the Roquette 


| Pinto station, which is among the 


first of its kind in the world. 
se 
RIO DE JANEIRO-NITEROI | 
TUNNEL IS PROPOSED 
A formal proposal to build a 
linking Rio Janeiro 
with Niteroi, on the other side of 
the mouth of Guanabara Bay, has 


de 


been presented to the President of 
ithe Committee on Construction of 


the Tunnel, in Rio de Janeiro, by 
Chicago’s Mather Company, it has 


|been reported in the Brazilian 
press. 
The U.S. corporation has re- 


portedly offered to undertake the 
entire project, from the surveying 
of the floor of the bay to the 
finishing of the tunnel itself, and 
to finance the project on a toll 
basis, it is disclosed. The proposal 
has been submitted to the Minister 
of Transport. 

(Guanabara Bay is one of the 
world’s largest landlocked har- 
bors, with Rio and Niteroi facing 
each other across a relatively nar- 
row stretch of water, in positions 
somewhat of San 
Francisco and Oakland. At pres- 
ent, the crossing is performed by 


reminiscent 





takes from ten _ to 


twenty minutes.) 
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Direct Brazil- Venezuela Shipping Line Planned 





Intensification of (Brazil Population $22.5 Million Developmental 
Loans are Granted to Brazil 


Trade is Sought 
President Vargas Calls for 
Studies by Ministry 
of Transport 


A direct shipping line linking 


Brazil with Venezuela, operated 


by the Lloyd Brasileiro organiza- | 


tion, chiefly aimed at intensifying 
the two countries, 
the Bra- 
zilian government, it is reported 


trade between 
is now under study by 
from Rio de Janeiro. 


A report submitted to President 


Getulio Vargas in this respect by | 


Minister of Foreign Affairs 
cente Rao, received the following 


presidential despatch: 
Terms of Despatch 


“To the Ministry of Transport, 
for a study of the possibility of 


Vi-| 


establishing a direct shipping line | 


between Brazilian and Venezuelan | 


ports, in view of the prospects of 
development of our commercial in- 
terchange with Venezuela.” 

The present studies come partly 
as a result of the recent visit of a 
mission, 


Venezuelan economic 


which engaged in negotiations 
with the Brazilian Ministry of | 
Foreign Affairs, aimed at an in- 


tensification of trade between the 


two countries. 


Technical Mission 

It was reported that Mr. Silvio 
Gutierrez, Minister of Production 
of Venezuela, who headed the 
mission, was prepared to propose 
that a Venezuelan technical com- 
mission be appointed, to discuss 
the government 


with Brazilian 


the possibilities of a trade agree- | 


ment on broad lines. 


Trade Possibilities 
Reports on the possibilities of 
increased trade between the neigh- 
bor republics indicated that Bra- 
zil might place in Venezuela con- 
of 
pharmaceutical products, timber, 


siderable quantities textiles, 
bauxite, electric motors and other 


nanufactured products. 


The commercial possibilities of 
such a shipping line have been 
considered substantial, in view of 


| Lloyd 


is 55.7 Millions 


as of July Ist, 1953 


Presented by National 


Estimate 


Statistics Council 

Bra- 
zilian population as of July 1st 
1953, prepared by the National 


Statistics, indicates 


A recent estimate of the 


Council on 
that at that date the country had 
55,772,154 inhabitants. 

It is pointed out that this inter- 
census figure is a close approxima- 
tion, based on adjustment of pre- 
vious census figures in the light of 
births, deaths, immigration and 
emigration figures registered since 
the previous census. 

The present estimates indicated 
that, as of July Ist, Rio de Janeiro 
2,604,018 inhabitants, Sao 

2,564,411, 595,035, 
Salvador 463,260, 
141,262, Belo 


and Fortaleza 305,707. 


had 
Recife, 
Porto 


Horizonte, 


Paulo 
Alegre, 


412,362 


The latest census, held in 1950, 
showed a population of 51,944,397 


the fact that freight on shipments 
from to alone 


reached a total of Cr$186 millions 


Venezuela Srazil 
(over $9 million) during 1952. 
The proposed new line would be 
operated by the official Brazilian 
shipping 


government company, 


Brasileiro, which already 
maintains freight services between 
the U.S.A., 


and the River Plate. 


Brazil and Europe 
Petroleum Prospects 
Of 


connection with the proposed in- 


particular 


tensification of relations between 


3razil and Venezuela, was the 
statement by Minister Vicente 
Rao, reported in the Rio de 
Janeiro press, to the effect that 
“a payments agreement, along 
with a trade agreement, might 
assist the settlement of a large 


part of Brazil’s imports of crude 
for the new Brazilian refineries, 
through exports of Brazilian prod- 
ucts, especially industrial con- 
sumer goods. 


significance, in| 





International Bank Will 
Finance Railway and 
Power Projects 


(From Page 1) 


Dr. Fernando Lobo, Brazil’s Am- 
bassador to the Organization of 
States, Dr. 


herme Araujo, Commercial Coun- 


American and Guil- 


sellor of the Brazilian Embassy. 


Railroad Prospect 


The larger of the two loans 
was for $12.5 million; granted to 
the Central do Brasil Railroad, 


Brazil’s premier rail network, it 
will be used to purchase one hun- 
dred new electric passenger trains 
improvement of 


for passenger 


service of its Rio de Janeiro su- 
burban system. 

A part of the loan will also be 
used for maintenance and repair 


of the suburban passenger system. 


Hydroelectric Plans 
The second loan, for $10 million, 
is for Usinas Elétricas do Para- 
napanema, S.A., whose President, 
Mr. Dagoberto Salles filho, signed 
for the company. 
The funds will be used for con- 


struction of a dam, power plant, 
transmission lines and substations 
Salto 


for the company’s Grande 


hydro-electric project. 
Technical Details 
An S-shaped concrete dam, some 
900 12 
meters in height, will be built at 


meters in length and 


the Paranapanema River, to di- 
vert waters to the power plant to 
be erected near Salto Grande. 

Four turbine generator units of 
15,000 each will 


about kilowatts 


be installed in the power plant. 
About 360 kilometers of trans- 


mission lines will be installed to 
connect the power plant with the 
Sorocabana Railroad power lines 
and substations of the following 
companies, electric dis- 
tribution systems will be expanded 


under the project: 


whose 








land 


Empresa de 


Breakdown Given 
on Trade Figures 


Statistics on 9-Month 
Foreign Trade are 


Presented 
(From page 2) 


third place during 1952, with a 
share of 8.8 percent of the total, 
slumped to seventh place for the 
period this 


corresponding year, 


and supplied about 4 percent of 


the total. 
U.S. Chief Client 

Brazil exports went chiefly to 

the U.S., 


received 48 


1953, 


which 


the 


per- 
com- 


1952, 


total in 
51 


Germany, which took 9 percent of 


cent of 
pared with percent in 
the total, and France, Argentina 
and Great Britain, each of which 
received some 5 percent, 


Vale 


nema, S8.A., Companhia 


Electricidade Paranapa- 
Elétrica 
Forca 


Hidro- 


elétrica Paranapanema and Em- 


Caiua, Companhia Luz e 


Santa Cruz, Companhia 


presa Elétrica de Londrina, S.A. 


Guarantees Given 
The Paranapanema loan was al- 
so covered by agreement be- 
the 


the 


an 
government 
Bank 


Reconstruction and Development. 


tween Brazilian 


International for 
This agreement was signed by 
Mr. 


representative of Brazil. 


Mario Camara as authorized 


A project funds agreement be- 
tween the International Bank and 
the State of Sao Paulo, for pay- 
ment of Brazilian cruzeiros for 
the project, was signed by Mr. 
Silvio Melo Filho, 
thorized representative of the 


State of Sado Paulo. 


Campos au- 
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Sharp Expansion of Cement Industry Described 
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New Developments are Being 


Pushed in Nearly Every State 


Industry has been Spurred 
by the Skyrocketting 


Rise in Demand 


demand for cement in Bra- 


Th 
zil, which has skyrocketted in the 
increasing by al- 


past ten 


most 300 percent, is being met by 


years, 


wift expansion of manufacturing 


facilities, a report recently pre- 
ented by the Economic Depart- 
ment of the National Confedera- 


tion of Industry shows. 
In 1943, 


consumed a 


Bra- 


388 


the report shows, 
total 
the 
the 
162,164 tons, 
of 


zil of 753, 


whereas for first six 
of 19583, 
to l, 


vearly 


tons 


months figure 


amounted equi- 


valent to a rate over 


2.9 million tons. 


3 Million Ton Goal 


Production for the first six 


months of 1953 amounted to 930,- 
119 
the fifteen presently-existing Bra- 


tons, and expansion plans by 
zilian factories is expected to raise 
their total production capacity to 
1954. 

these 


with location and sched- 


three million tons in 
listed 


over 
The 


factories, 


Confederation 


uled 1954 capacities, as follows: 


Factory 


Cia, Paraiba Cimento Portland 


Cia. Cimento Portland Poty 
Cimento Aratu, S.A. 
Barbara & Cia., Ltda. 


Cia. Cimento Portland Itau 


Cia. Cimento Portland Itau (2nd plant) 


Cia. Nacional Cimento Portland 
Cia, Cimento Portland Paraiso 
Cia. Cimento Vale do Paraiba 
Cia. Cimento Portland Perus 


S. A. Industrias Votorantim 


INCISA, Industria e 
Cimento, S. A. 


Comercio 


Cia. Cimento Rio Branco, S.A. 
Cia, Cimento Brasileiro 
S.A. Cimento Portland Rio Grande 


do Sul, Cimensul 


GRAND TOTAL 


The 
under according 
the of Industry, 
should have an aggregate output 


1955. 


eleven new factories now 


construction, to 
Confederation 
of over one million tons, in 
The new developments are listed 


as follows: 


Factory 


: “a ‘ sr 
Cia. Cimento Portland Barroso 


Cimento Portland Branco do Brasil, S.A. D. 


Cia. Cimento Portland Ponte Alta 
Cia. Cimento Portland Maringa 
Cia. Cimento Rio-Branco, S.A, 


Itapessoca Agro-Industria, S.A. 


Cia. Cimento Portland Corumba 


Cia. Cimento Portland Goias 
Cia. Cimento Portland Mossor6 
Cia. Cimento Portland Caué 
Cia. Catarinense de Cimento Portland 
GRAND TOTAL 
In addition to the above, the 


Confederation discloses, factories 
are being built at Pains dos Arcos, 
in Minas Gerais, at Macaé, in the 
State of Rio de Janeiro. 


Eleven plants are listed as un- 


1955 
Production 


capacity 
in tons 


Paraiba 135,000 


Pernambuco 149,000 
Bahia 125,000 
Espirito Santo 27,000 
Minas 


Minas Gerais 


Gerais 165,000 


225,000 


Rio de Janeiro 160,000 


Rio de Janeiro 240,000 


Rio de Janeiro 190,000 


Sao Paulo 366,000 


Sao Paulo 126,000 


Sao Paulo 65,000 


Parana 110,000 
Rio Grande 


do Sul 206,000 


Rio Grande 
Sul 


do 120,000 


3,009,000 
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der organization, at Cordeiro, Ca- 
and Canta- 


Rio de Ja- 


choeira de Macacu, 


galo, in the State of 


neiro, at Matosinhos, Antonio 
Carlos, Pitangui and Pedro Leo- 
poldo in Minas Gerais, at Sao 
Roque and at Capao Bonito, in 
Sao Paulo, at Cachoeiro de Ita- 


pemirim in the state of Espirito 


Santo, and in Rio Grande do Sul. 
The largest of these projected 
plants, according to the Confed- 
1954 
Production 
capacity 
in tons 


Minas Gerais 170,000 

Federal 12.000 
Minas Gerais 15,000 
Sao Paulo 75,000 


Parana 110,000 


Pernambuco 120,000 
Mato Grosso 85,000 
Goilas 80,000 
Rio Grande 


Norte 


Minas Gerais 


do 80,000 
96,000 
Santa Catarina 100,000 


1,003,000 


eration of Industry Report, would 


be that at Pitangui, organized by 


Cia. Pitanguiense de Cimento 
Portland, S.A.; its capacity of 
production would reportedly be 
22,000 bags a day, and it will, ac- 
cording to the Confederation, be 
the largest in South America. 
Studies in Many States 
Studies are also under way for 


the construction of plants at Ara- 
guari, Montes Pirapora, 
Teofilo Otoni and Lavras in Minas 
Gerais, at Arnaldo Maia and Ma- 
Sao Paulo, at 
Grande and Joao Pessoa, in Para- 


Claros, 


cuco in 


iba, at Alagoas, in Sergipe, 


Campina | 


Background of Industry 


Cement was manufactured in 
Brazil on a more or less smal] 
scale as long ago as 1897, but 


commercial production on a_ vol- 
1926, 


Sao 


ume basis dates from about 
the 
Paulo started operating. 


when Perus factory in 

Today, this same factory is in 
advanced stages of an expansion 
program which will make it one 
of the largest in the world. Even- 
tual production goal was recently 
to 


monthly. 


stated be one million bags 


Rapid Development 


The commencement of manufac- 
ture at Perus was shortly followed 
by a number of other enterprises; 
the factory was 
built at Sao Gongalo, in the State 
of Rio Janeiro, 
operations in 1933, 
Paraiba’s “Zebu” 
and the Votorantim and 


“Maua”’ cement 


and started 


followed 


de 
by 
factory in 1935 
Barbara 


factories, in Sao Paulo and Es- 
pirito Santo respectively 
The former of these two is 


shown in the Confederation’s sta- 
tistics as the largest organization 
in production in Brazil at the mo- 
ment, and a figure of 426,000 bags 
the 


a year is listed as scheduled 


output for 1954, 


Trend Reversed 


It is interesting to note that in- 


dustrial development in Brazil 
made the country self-sufficient in 
cement by 1943, but this trend was 
of the 


tremendous rate of expansion in 


later reversed as a result 


from 1943 onwards. 
Brazil 
tons of cement, and produced 
13 1943, 
industry producing 


the country 
In 1926, 


999 


Joe 


imported 396,- 


only 382 tons; by local 


was nearly 


750,000 tons a year, and imports 


ij} had dwindled to 6,985 tons. 


at 


Crato and Chapada do Araripe, | 


in Ceara, and at Braganga in the| 


State of Para. 

Most of the Minas Gerais plants 
now under study are being 
planned under the “Economic Re- 
Plan of the State of 


Minas Gerais,” a broad blueprint 


cuperation 


for industrial and agricultural ex- 
of the 


with the so-called “Power-Trans- 


pansion state, linked in 
port Binomial,” aimed at boosting 
electric power output and increas- 
ing highway mileage throughout 
the state. 


From that year onwards, how- 
ever, demand rose so sharply that 
in an almost 


imports increased 


unbroken upward trend, 


Exchange Expenditure 


For the first six months of 1953, 
531,745 


tailing exchange expenditure at a 


tons entered Brazil, en- 
vearly rate of at least $40 million. 

An idea of what the expansion 
of the cement industry in Brazil 
will imply, in terms of improve- 
ment in the trade balance, can be 
gathered from general statistics 
presented by the Confederation of 
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Industry on imports over the five- 
year period from 1948 to 1952. 
These that pur- 
chases of cement abroad cost Bra- 
nearly Cr$1.7 billion during 
period, equivalent to about 
million The 
rate of imports during 1953 can 


figures show 
zi] 

that 
$85 


dollars. record 


be expected to boost that total to 


well over $125 million. 
Chief source of such imports 
has been Germany, which _ pro- 


vided Brazil with about 60 percent 
of its 1952 purchases. Second on 
the list 
ping about 12 
was third, with about 10 percent. 
from the U.S. 
tapered in 


3ritain, ship- 
Denmark 


was Great 
percent. 
Shipments have 
sharply 
probably due to the need 


been recent 
years, 
for down dollar ex- 


cutting on 


penditures in recent years. 


Facilities Granted 
It was largely with a view to 
industrialization in 
cutting 


encouraging 


his line in Brazil, and 
down on this great burden on the 
country’s exchange reserves, that 
a decree was issued by the Vargas 
1953, 


and 


administration in August, 


special facilities 
the 


factories. 


providing 


privileges for establishment 
of cement 

This decree provides for exemp- 
tion from import duties and other 
normally applicable, on 


leV1es 


manufacturing equipment = and 
supplementary classes of material 
the 


incidental to production of 


cement. 


Nature of Privileges 
The privileges provided under 
this law, according to the terms 


mentioned in it, are available not 


only to those establishing new 
plants but to those expanding 


existing installations. 

According to the law, the spe- 
cial privileges are applicable on 
and 


machinery, equipment tools 


for cement manufacture and sup- 


plementary work, extraction of 
minerals, production and_ trans- 
mission of electric power, trans- 


port of raw materials and cement, 


and materials for replacement. 


It is specified, however, that 
uch facilities are not to. be 
granted in cases where similar 


materials and equipment are ob- 


tainable in Brazil. 


Requirements Stated 
Industries applying for exemp- 
tion under the recent law must be 
duly registered and domiciled in 


srazil, have a paid up capital of 


at least Cr$25 millions, have a 
production capacity of at least 30 
thousand tons a year, and have at 
their disposal beds of calcareous 
minerals and clay, adequate for 
fifteen years consumption at least. 

Development of the industry in 
Brazil has been characterized not 
only by a drive to make the coun- 
try as a whole independent of im- 
but also to expand local 
production in the various states. 


ports, 


Progress in States 


Hence statistics show that in 
1952, there were manufacturing fa- 
cilities in the states of Rio de Ja- 
neiro, Sao Minas 
Paraiba, Pernambuco, Rio Grande 
do Sul and Espirito Santo, (listed 


Paulo, Gerais, 


by order of importance). Rio de 


Janeiro, first on the list, produced 
593,253 tons, and just edged out 
Sao Paulo, with a production of 
575,253 tons. Minas Gerais, next 
largest, far exceeding the remain- 
ing 
249,859 tons. 


states in production, made 


Sao Paulo, Rio Lead 
By 1954, according to produc- 
tion schedules, Sao Paulo should 
take the lead in production, with 
a capacity estimated at over 930,- 
000 tio de Janeiro’s 


tons, while 


capacity should rise to nearly 


900,000 
The Minas Gerais cement indus- 


tons. 


try should by then be making over 


half a million tons a and 
Pernambuco hopes to raise pro- 
duction by more than 200 percent, 
boosting a 1952 total of 73,000 


tons to over 200,000 tons. 


vear, 


Boom in Rio Grande 
The largest increase in produc- 
tion, statewise, is expected in Rio 
Sul, plans to 
1954 
increas- 
330,000 


Grande do which 
achieve a tenfold increase in 
by comparison with 1952, 
ing nearly 
tons in the coming year, from a 
total of just over 33,000 tons for 
1952. 

Three units of the 
not of cement 
1952, plan to achieve an output 
of nearly 280,000 tons in 1954 


capacity to 


Federation, 


producers up to 


They are Bahia, which expects 
to achieve 125,000 tons in the lat- 
ter year, Parana, whose goal is 
110,000 tons, and the Federal Dis- 
trict, whose production of white 
1954, is ex- 
12 000 


Portland cement, in 
pected to reach a total of 


tons, 


New Regions Developed 


Other which will have 


local cement industries, 


states 
within the 


next two or three years, are Rio 
Grande Norte, Mato 
Grosso and Santa Catarina, while 
study 


do Goias, 


new now under 


may also lead to industries in the 


projects 


states of Sergipe, Ceara and Para. 

Capital at present invested in 
the fifteen cement plants now in 
Brazil, of mid 
over Cr$2 bil- 


operation in as 
1953, amounted to 
lion, according to the Confedera- 
tion report, and expansion plans 
announced indicate that this total 
may be sharply stepped up within 
the next few years. 

Most of the Brazilian plants 
operate on their thermo- 
electric power, and burn fuel oil. 


own 


Two noteworthy exceptions are the 
Votorantim plant, which has over 
15,000 kilowatts of installed hy- 
dro-electric power, and the Aratu 
factory, in Bahia, which uses Ba- 
hia natural gas and listed a con- 
sumption of over 60 million cubic 
feet per month, of mid-1952, 
to produce 3,000 kilowatts. 


as 


Long-Term Possibilities 


Possibilities of long-term ex- 
pansion of the cement industry in 
Brazil great. 

Among basic requirements for 


the industry 


would appear very 
the development of 
are population growth, expansion 
of industry, a general rise in liv- 
ing availability of 
power, raw materials and means 
of 


standards, 


transport. 


Rising Population 
Brazil’s population increase set 
what has 
world record, largely due to im- 


been described as a 
migration, between 1872 and 1950, 
during which period it increased 
five times, from 10,112,061 in the 


former year to 51,944,397 at the 
time of the latest census. 
The increase was particularly 


marked in the South, where it 
rose, during the same period, from 
1,570,840 to 16,975,293, a per- 
centual rise of over 980 percent. 

Students of this trend have con- 
sidered that the same rate of in- 
crease may very well continue far 
into the future, up to 


development in Brazil has largely 


since now 
taken place along the coast, with 
little penetration inland. 


Potential of Interior 


Yet, in the high altitude up- 
lands of the states of Goias, Mato 
Grosso and Parana, there lie huge 
fertile plains, 
described as the “future granary 
of the world,” potentially capable 
enormous 


which have been 


of supporting an 


population. 

Expansion of industry has been 
the characteristic of 
Brazilian progress in recent 
} Steel production, spear- 
headed by the Volta Redonda 
mills, is rising at a sharp rate. 


strongest 


years. 


Fuel Development 


Development of Brazil’s vast 
oil reserves is now under way, and 
is scheduled to be pushed by the 
recently-authorized joint-economy 
corporation, Petrobras, to be 
backed by legislation providing 
for sources of income aggregating 
over $100 million yearly. 

The country’s refining capacity 
is being sharply boosted with the 
construction of the Cubatao re- 
finery (photograph during 
struction published in the BRAZIL- 
IAN BULLETIN for December 1 and 
15), and may cover over half of 


con- 


total consumption by as early as 
1955. 

Such industries as rubber, plas- 
tics, pulp and paper, are under- 
going dramatic expansion, and the 
145,000-ton a year alkalis plant 
now being built at Cabo Frio may 
render Brazil practically 
pendent of imports in this line. 

The automobile parts industry 
is well on the way to developing 
into complete local manufacture, 
and factories, long engaged in 
local assembly, are rapidly pro- 


inde- 


gressing towards this goal. 
All these developments form a 


firm and substantial basis for 
long-range cement production 
plans. 


Progress in Building 


In the field of civil construction, 
few large cities in the world have 
displayed so rapid a growth as 
Sao Paulo, (now celebrating its 
Fourth Centennial) where build- 
ings are completed at the rate of 
about sixty a day, and Rio de Ja- 
neiro and Belo Horizonte are not 
far behind in the building boom. 

Development of electric power, 
has been hard-pushed by the in- 
dustrial growth of Brazil in the 
past decade. Three centers of vast 
expansion at the present time are 
the Rio-Sao Paulo area, the indus- 
trial region centered around Belo 
Horizonte, and Paulo Afonso in 
the North-East. 

Vast Power Program 

Of late, the announcement that 
Brazil may establish a vast joint- 
economy along the 
lines of previous industrial under- 


corporation, 


(See page 2 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The B azilian rovernment Trad Bure au ha rece ived the follou ing inquiries from businessmen in Brazil. who desire to export or em por 


the produ ts listed below. These inquirie $s are published as received and no re presentation is made as to standings of listed firms. We sugges! 












































that thre parti interests d u rite directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York rf. N. r. 
ad - a a | U - 
’ \ i 
BUYERS WANTED | “TRADE OPPORTUNITIES” 5 Ee Pree re mnme Te meme = 
_ —_ Seen for American firms wr re 
TAPIOCA FLOUR. SOYA BEANS The Brazilian Government Trade Bureau also accepts adver- ok Ki 
tisements from U.S. firms wishing to reach interested parties Pinto Ltda., Avenida Ff Brar 
RICE. td in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- — || , - 
guese, widely distributed in Brazil. U.S. firms wishing to import Ths ois 
Brazilian products and desiring to use these facilities are ES ee ee ee re ee ee | 
invited to write to: Brazilian Government Trade Bureau, 551 " 
Fifth Avenue, New York, New York. brazilian ext u 2 seeks U. ° 
and P : 
ondiimiit—-ueiuud: i 4, lo M TAPIOCA FLOUR and other CEREAL] ¢;, Lid Caixa Postal 996 S50 Salve 
PINEWOOD; PARANA PINE PLY- . ; 
products. toa Ayr | k 1, | lor. B 
WOOD; HARDWOODS, INCLUDING J 
JACARANDA, CEREJEIRA, JEQUI-| : 
7 a | / 
TIBA, SUCUPIRA, ANDIROBA, PER- | MANICOBA CREPE RUBBER, TEA, 
OBA DO CAMPO, etc. HARDWOOD | Herva MATE, MICA, CRYSTALLIZED| CARNAUBA WAX, URICURI WAX, | 
PLYWOODS. } MENTHOL. \ Lovitz. F , SISAL FIBER, VEGETAL and ESSENTIAL th 
OILS, BOTANICAL DRUGS, BRAZIL | 8.% 
NUTS, A. Brickman & Cia., Ltda., C ca | : . a 
I x 1" x 48" STICKS of PARANA} A sti 
DRIED BANANAS. tal 2212, Rio de Jar Bra | i. 
PINE, (f " 
| F no 
; A ° ‘ ‘ C | Se 
| SELLERS WANTED | sa 
| RICE, BABASSU KERNELS, CORN | MISCELLANEOUS go 
Se ane 00 
TAL OILS. et RICE MEAL, COTTONSEED OIL, BA-| bags, PHARMACEUTICAL PRODUCTS, | 7 eat cd Oo 
, etc. | 
BASSU OIL, COTTON WASTE. & GALVANIZED SHEETS, ''K"-TYPE!,; 
} tr: 
Pa , Postal 79, Sao | PITCH. ! Rua | U C) 
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